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VERNOR'S MESSAGE,

on of the Senale \
lof the House of Representatives:

geason of unusuul pressure and
tion of commerciul eperations,

questioned. The State can have no mo ‘
tive in mn!uug such a transaction a mat- favorable consideration the issue of five or
tor.of profit. lp lfmu!ng.its G]:(:‘fll to car- |six millions of dollars in State bonds draw-
ry into effect this institution, it should be |ing an interest of six per eent. and redeem-
influenced from  higher considermtions, able in three vears.
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For this purpose 1 recommend to your | bear upon the measure under considera-

tion. It is not propesed to borrow mon-
ey, nor to pledge the faith of the State for
the payment, or redemption of any loan

The object of this|or debl, growing out of such loans: but

that of the interest and prosperity of the | mensure may he carried into effoct by the | for the ultimate redemption of its Bonds

whole community.

AlL it can desire, is lestablishment of a lnan office for that pur-| loaned to individuals upon the most ap-

' he general defangemont 1 i i i
+ out of the g g 15 ample indemnity sgainst the risk and | pase; or it muy be done by an arvange-| proved security. ‘The objeet of the pro-

scal concerns; when every eney-
| | en exerted to bear up undera
tion of the most untoward eircum-
and when the distress brought
p country has been borne with un-
atience by a warm and confi-
ple, relying upon the wisdom
jon of Congress, for the adoption
moastre that should at least wear
hearance of general velicl: we are
to understand that we must shilt
rselves—that the regulntion of, or
renve with those great iulercsts |
ot come within the provinee ol that |
and in obedionce with this extraor- |
idea, nothing hus been effected be
providing {or the mere liseal opera-
i’ the goveriment through the Urea-
Departient, und the extension of the
hn House Bonds. Chagrined and i
ointed at this avowal, jing e sel- |
licy pur:iu.-d by the governaent,
batriot weas with disgust feoo the |
Finditference with which the besi i |
s 0l his couniry had Leen neg ceiod, |
gposes with reavwed confideuce up- |
stule authorities, ‘Thrown upon
dwn ragources, the necessiy ol your
jl becoines the mure urgent.  Alsuch
@t e, your arrivalyas the immediate
Beniatives of the people of Missis-
Bt the sout ol government, is auspic-
gand will be hailed as the precursor
jter things.
P oxisting embarcassment of the
uoity and its impending  distress,
pon you under the emergency, to
i suie degree, for the nprovident
res and omissions of previous logis-
sy L1y FUSLOFING, U8 lar as your acuiun
sffcet ity that wonted contidence and
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calerprive and busipcss, upon disererion given the board be restricted;

the country has been sccusiomed |
ly and prosper.
o not coneur i the opinlon so cur- |
¥ advinced that legisiaton sun elluct :
e ; and lar less am | uilsiu.mu-t (AT E
in cold unteehng leciures vppa b |
and geonony, wWhen anony o ulr
ciuzens are about o bo steppenl of
last pitiance. It s wue that taere |
istancesol individual disuress, whueh
hange of times, bowever lavorable,
reliove, and wlich are conscuvaily |
ad the rench ol your md: bu! this res
s very tar (rom woing upplicable to |
amnunity at large.  ‘Lnercis o geo-
l.'l-llburl'll.‘e_nll[!llL ltun;._;‘.n;,; over us,
by lor the woment, impedes the rapud
pth and prosperity ol the Swate; but
rich product ol Lhe present season,
the addition ol that of the nexi, wil,
ery [arto relieve the community from
prosent ditlicalties; and the buoyan
Il—the untising energy, and the per-
bring entesprize of our citizens, need
tor be aided by the eredit ol the state
ise superior to these severe, but temn-
ALy reverses.
he pressing demand for money, and
very limited facilities for obtatning it
¢ it incumbent upon your o dy toa-
some measure that may enable our
Zcus 10 antcipaie andther eropy aud 1o
ntain as a spring to industry, # portion
he wmeans now in their possession Lo
rate upon,
subant with due deference the fullow-
suggestions for your consideration, as
ring more or less directly upon the
bject, and presenting the st probable
ans of etleciing the object. First—
hether exisling circumstances do not re-
ire some action that shall sustain the
nks, and at the sume time sccure o in-
yiduals an additional accommolation—
ether the sanction of your boly to e

ould not be inmediately followed by

t difficul ti®s do not demand your prompt
ption in authorising the issue of five or

millions of dollars in State Bonds—
pd lastly, whether an expression of your
pdy relative 1o the establishment of a

uny ultimat® loss on the bonds. [t would ment with same of our bagks, If by n
nceord better perhnps with the character |loan offios, the bonds m:w? '

und interest of the Siale, tosubstitule for I rm--f}- o individuals upon th

| vision, (rom its reading, is very apparent,

o_loaned di- | and was clearly iniended to guard against
notes at | basty and imprudent pledges of the faith 10 fthe mode of operating  theough 11
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lthe government iself.  The esw he
meni thereflore of such an institution, &
rather a matter of neeessity than el
And upon this necessity, and the o
quent inplied power, 1 would also re: 1)
action of Congress—The dangerum.
!lili(:ul influepce that a Natapal Bank |
fcapable of wiclding may be dreaded: L
h_uw arcwe 1o lessen the evil? The ol
ton will apply with at least equal (o

this provision, the insertio some addi- ; 2 i ; t ! ; . N P .
[ 1 isertion of some addi- | one and two yoars, properly endorsed, and ol the Stutey to raise a losn of money {or | Stute Banks. + The power of a Nations

tionol secu riwy H] the State,
There scemd to be some ambiguity
the construction to be placed upon th

secured if necessary by @ mortgage nu}tl‘w establishinent of bankiog institutions. | Bank is open, palpable, und standing sojas
rfrtl estate, and at a discount of eight or | I'he Legislature at its late session in pass- | rale and apart from those of the State,
ine per cont,  That such bonds will be | ing an act relative tothe reception of the loperations will be closely seanned, v,

eighth section, as to the value to be fixed up- Treely roceived in the pasdnent of dabts surplus revenue; pledging the taith of |the States will be more vigilant jn guai
- ey

on the property mortgnged for the payment | due from our citizons need not !

of stock by subscribers. From s read- | [f, however, n suitable arrangemont can

‘doubted. the State for its sale-keeping and return |ing against its bud effocts.

when called for, hus virtually conlirmed

But the ¥
{ral agency and controlling influence op

ing L arrive at the conclusion, that all the ‘be made with the Banks, it is probable the construetion here givento the provis- [ating through the State Banks, is insidin

property mortgaged for that puspose, with (that the restoration of comfidence will be
!he ex eption off houses, is 1o be tuken at 'mare general, and that this mode will af-
its fairvalbation as fixed by the commis- (ord inerensed faeilities. I this lutter
sioners,  From the ninth section [ under- plan be adopted, the honds may be loancd
:ilnl_'ld that the corparation is invested with [to the selectod banks, upon such terms as
a discretionary power to loan, 1o nego- may he agrerd upon: requiring of them to
tiate, to take wortgages and pledges, and | jsstie post-nnles. to the amount loaned,
tadiscount on such. terms, and such secu- [ drawing an interest to correspond with
rities as they shall judge proper. This that of the Bonds, and payable at six or
clausa would secem to apply to morigages twelva months, as mav be thouzht most

[riven for the li:l_\f’l'l'llﬂl]l ol notes discount- advisable. in New York, I"lix!l‘ll'li!‘liil, and

eidy and oot for those given for stoek; and | Baltimore, in the current hank bills of
vests the power in thecorporation totake these eities.  Thisscheme finposes no ad-
the property proposed to be mortgaged at | ditional responsibility on the banks, as |
i's estimated value, or to make noy dedue- | prasime the bonds can be dispased of in
tion they may think proper.  The twenty: |the Northern market at par, so as to
sixth seetion, however, makes the disere- [place the banks in funds to redeem their
tionary power general, and the inference |issnes bofore maturitv.  Andas the eiren-
i#, that the board of directors have the lating corrency of the States in which the
right to receive the mortgaged property 'contemplated jssues are made payable,
at its appraised value, both in payment of | will be readily received in discharge of
stock subscribed for, and for the payment | demands against onr citizens; specie need
of notes disconnted. This featare mus! pot be exacted by the banks here, in the
be highly objectionable. 1t is caleulated | dispinsition of the Bands, which may prob-
to |_:u.:.l-:or_- hearthurnings and much dis- [allv facilitte their nemoeintion. Tt may
R:I'[l:i\‘ll(.'?il'l'll,‘ IT the property offone appli- he reqnired of the hanks o eollect and
lf‘-’l'l.ll_ll{‘. received at valuation by the com- | place to the credit of the State the proceeds
inissioners, and that of another be redu- | of the notes they diseonnt, and that the
ced, the consequences may be readily con- | Bonds shall not be sold below thair par vak
ceived. 1 therefore recomuend that this | ye a

: To this meaeare of relinf, it may possi-
and for the better seeunty of the State. | hly he ohisered, that the right of the States
that it br enjoined upon it not to take prop- 1o emit bitls of eredit, is restricted by the
arty ollered at more than one halt the val- | Conpstitation of the United Stntrs—that the
ue placed upon it by the commissioners, Felinme is impracticable from the idea that
or at moest tweethieds,

bl ; _ a crrenlating medinm pressupposes o
I'he demands that aro

now bearing | makes necessary something hasoed upon,

mast heavily uponour ¢itizens, and in the and rendile sonvertad into coin—and that |

raviremont of whichh (hor 18 wwow Jiilh the inhibition limnossd Uy P Unir=titasiee

e those of pon-reswlents: and of oy ;,.rt daine the faith of the Siate, presents
prolonged suspension of specie pavments by its formalities, n barrierto your imme-
on the part of the ks should be deemed diate at ion.  Asthis plan presents 1o my
ndispensable, w gencral demand for spe- | mind, the best, andl'indeed the only fmms-

oM,

T'he establishment of @ National Bank
at some short period, is much rehied upon
ug promismg the most etlicicnt and speedy
[eorrective, for 1he existing evils aud dis-
tress.—But the time necessary for carry-

ing imo eflect so imporiant a moasure, |

the objections to ba mel and overcome, to-
gether with the great ditliculty in settling
the details ol the charier: all conspire to
place gtieh an anticipation vpon o lond
| hope, rather than any well lounded proba-
bility : wad the unfuavorable action ol Con-
gress at i1s late session upon the subyect,
however it may bs rogretted, serves to
shew the futility of further reliance upon
a lorcign dependency, and the necessity
ol devising other means to aver! the mis-
chiel with which we wre threatened,

Il our immediatle interest was alone
consulted, the establishment ol a National
' Bunk would perhaps loose much ol its im-
portance. I there is one State in the
Union above all others, that can dispense
with such an institution, it 18 Mississippi.
Our great staple commodity furnishes the
means by which the issues of a powerful
sSuue Bank, properly organized, and back-
cd by the credit and ith of the Siate,
could be wmade 10 supersede, toa gioat ex-
tent, the necessity ol a National Bank.
[ shail not, however, be found the advo.
cate of a policy so coniracied and selish.
\ National currencys o National concern.
and properly 1o be urged upon the advan
tages to result o the Nation, and not those
ol o Slale.

The propriety of a single banking in-
Latit it wonbomueesid bhge thauSsiaie, Wik a.view
{0 the enhanced credit and exteaded cir-
culatwon Ui-lln cur l'l‘.lll:'\'. &5 tbove hil-ll.!,'l! ks
it is an opmion long enteriained and ex-
pressed.  T'he amount of banking capital

and pervading, and consequently more

lbe dreaded, -y " *

| CHARLES LYNCH
A LETTER FROA MR. CALHOLU®

! Forzr M, Nov. 3, 165,

Gexrromes ;o [tis with very great rels

[tance | decline your kind invitation 1o

take ofa publie dinuner, (in Pendleton o
trict, South Carolina.) Frommo qunin:
and no oceasion could an expression of
probation b2 more acceptable; but
short is the interval between this and il
next regular session of Congress, and so
indispensible is at that 1 should devole (
exclusively to my domestic concerns, pee
paraiory to my long absence from: hoi,
that I am compelled to decline the ho
intended.

In saying that on no oceasion could o
expression of your confidence bd mor
welcome, 1 intend no unmeaning common,
place. During the loug period of my pul
lie serviee, never have | seen a more -
portant ¢risis than the prosenty and in nous
have 1 ever bgen compelled, in the dis
charge of my duty, to assume a greaie)
responsibility, | saw clearly on my
rival at Washington, at the commence
meft of the late extra session; 1hatour al-
fairs hud reached the point when, aceor-
ding to the course we might take, we
'should reap the full harvest ol our long
and arduous stroggle against the eéncrotich-
ments and abuses of the General Govern:
Lent, or lose the fraits of all ‘our labor.
|1 elearly saw that our bold and vigorous
attacks had made a deep and successiul
-hnp:l‘.\\n:m. Mtace imterposition had evers
thrown the Protective Tarilly and with it
the American sysiem, and put a stop lo
Congressionnl usurpaion; and the joins
attneks of our party and that of our old

—— e T e e

cie i pnyment of debis may be apprehen-

ded. Under the Constitution of the Uni-
ted States, bank notes nre not a legal ten-

dinte prospeet of relief, 1 shall give to
these anticipated objertions, n passing no-
tice, with a view of prezsenting the meas-

churteced Ly the State, is nol so mueh 1o opponents, the National Republicans, had
be objected to, as the numerous ndepen- effeciunlly brought down the power o the
deat banks through which it is wielded, Executive, and arrested its encroach-
Uy therefore, u plan at some future peri- ment of power, [rom whatever quarter it

der; yer from general usage their receiv- ure in n more rspecial manner to your de-
ability in payment ol all debis contracted | liberate determination.

in the Stute is strongly implied.  The per-
son who eontracts a debt, has the undoubt- | may bhe considered as finally settled by
ed right to stipulate for its payment in | the Supreme Court of the United States.
such issues as constitute the eirculating  The opinion of the Court as delivered in
currency of the State: but from their rea- | the ease of Craig vs. the State ol Missou-
dy convertibility imospecie for years past, | ri, and the apinion as to the constitutional-

thought of.  This fact, with a reference to. State of' Kentucky, so far as the prineiple

reney af the time these debts were con- | sidered ns nentralizing each other.
tracted. and a combination ol el reumsing The Coastitution of the United States,
cos suhsequently causing a sudden failure! by common consent, seems to have given
of the banks to radeem their notes with | 1o the General Government the contral of
pecie, wad theeeby giving to it a value | national and joint concerns; but reserving
over its represeniative which did not pre- | those of a different charaeter to the States
viously exist, shohld be quite sullizient ei- | respectively. It seems therefore, to com-
ther 1o wave the demnand for specie, or o port with the rights that appertain to each,
induce theutmost forbearance on the part jand the control to be exercised by the
of creditors.  Anattenpt oo their pargto) General and State Governments, that
extort spocie, and thus seeure 10 them- Congress should create aml regulate a
selves the premiam it commands, in addi#] National eredit currency, leaving that ol
tion to the legal interest, which under | the Siares to be managed by State author-
their contraets is all that was anticipated, ities: and that from its loeal eharacter,
would bssearcely less exceptionable than | ot invelving the credit or lability of the
a direet interference on the part of the General Government, the restriction does |
jogislature. To quiet the apprehension |not bear on the contemplated issuos, It
alluded 1oy and to spare our citizens so se- | has been the long established practico of
vere an additional trial, the proprioty of | the States by their action to emil bills of
sowe timely aid through the action of your | eredit so called, in the form of bank notes,
ba ly ean searcely be doubted. | theough their institutions; and whether i
Under the imfnrmiun that an enlarged | be strictly constitutional or not, the States
ac-ommodation was nocessary to meet the [still claim and exercise the privilege, un-
crisis. when ull confidence was destroyed |der at least n preseriptive right, that will
by a sudden revulsion in our pecuniary not be seriously questioned. _
matters, | was induced at the late session| The second objection is ot applicable;
of the legislature to recommend, and anti- inasmuch as the proposed issues will not

[ational Bank ma; be
. may not be propor, >

The latest information relative to the
uropean money market, prosents the
rospeet of a (avorable negotiation of the

ate bonds proposed to ba issued under the

tharter of the *Mississippi Union

On a former ocaasion, rauggested. that

n the orgapization of such an institution

avolving so deeply the interest and cred-
t of the State, the atteniion of the legis-
ature would properly be dirseted to a close
rutiny of the provisions of its charter;
nd in throwing around itthe most guard-
d restrigtions for the greater safety of
he State; and to that communication |
bgnin invite your cousideration, o addi-
on 10 the amendments there recommend-
od, [ willhere remark, that the palicy of
he l:romion entitling the State to one-
enth of the whole profiis of tho bank in
nonsideration of its bonds may be well

cipated soms rolief from the Post Note|constitute the circulating mediam of the
@ e the banks have so far declined |State. They are intended for a spocial
® and limited purpose, 1o meet a present ex-
igeney. But ifit did, the inconvenicnce
complained of} is counterncted by the ficts,
ihat i ordisary times there will exist no
[ almost unlimitea, L lifficulty in converting the Bonds into spe-
dence, seems to hayve givon way 1o anl "cio—that the perfect secarity for their
unrensonable distrust, and a widely ex- ultimute rn.lcmllstiuu, 11:ge1h(3r‘ “:nh the
tended eredit was suddenly followea by a|circumstance o their drawing interest,
refusal on the part of the Banks to extend | will supereede to n great extent, the de-
any accommad tions. On a similar ec: |sire or nocessity ‘of their conversion.—
easion, and during a gavere pressure in|The idea is sustained by _l.hu faet, _lhgll
London, when the Bank of Bngland [State Bonds drawing an interest of six
thought it not advisable to enlarge its is-| por cont. have been readily converted in-
sues 1o v et the increased demand, Par- ]
liament, by the loan of exchequer bills |circumstunce offers & safficicot Zuarantee
spaedily relieved the distress. l mention | to their general receivability, eyualling at
this circumstance us demonstrating tho |least,and | should suppose, surpassing that
fact, that an enlarged jon a! [of our present .ll_unk issues.
snch @ crisis is necessary ke vestoration| The pralu‘bumn nllurln}i_tﬂ in the 9th
of confidence. section of General provisions, does not

the exigiencr of an abundant mixed cur- | was involved, are variant and may be con: |

|od could be digested, so 4s o induce the might come, we did not hesitaie, wiier

consolidate their capital into one or even
two Suite instiutions, | feel sausfied that
!wuuid have the most salutary effect in
| giving w its issues an extended credit aud
|contidenee, that those ol the nmmerous

1%,
| 1 believe, however, in order to eusure
'n sound, uniform curcency at home and
abroad: even with the existence of such
a State institution, it would be butler to
have a branch of a Nutional Bank located
'amongst us, that they may act as checks
upon cach other. | do not wish to be un-
derstood as betng indifferentto the estb-

lishinent of a Nationul Bunk, freed from

some well founded objections toits lormer
organizalion and usages: on the contrary,

{roni the best reflections 1 have been able

" 10 bestow upon the subject, | Lihieve it to

1 donot know whether the question | banks to surrender their cherters, and to | overthrowing the protective system, and

‘arcesting legislative usurpalion, 10 jowm
the authors of that system, in order to ars
rest (he eneroachments ol the Executive,

‘although we differed as widely as the
poles on ulmost every other question, and

the nceessity for such stipulations wasnot | ity of the Commonwealth Bank, of the| banks,aircady ehartered, can never real-| egarded the usurpation of the Lxecutive

|but as a necessary eonsequence of b
|])rinciples and policy of our new allies
{In joming them, we were not inscusible
to the emburrassment of our position.
[ With such allies, success was diflieult.
und the vietory itselly without a change ot
principles and policy on their part, dan-
gerous; and, accordingly, while we uni-
ted with them against the Executivo, we
refused all participation in the Presiden
uinl contest.  Buty with all its emburrass,
ments, it was the only practicable course
left us, short of abundoning our prineci-
'ples, or the country, by reticing aliogeth-

be essentially necessary ‘to the Governs | er from the fiels of contest. In this em-

ment as a fiscal agent, and for the regula-|
tion of the national currency.
A proposition, which has excited some |

| barrassing position, we waited the devel-
| apement of eveats, with the fixed deter-

mination that, let what might comng wa

1o coiny at & handsome premivm; ani this|

gonsation, has been thrown oul as a com-
| promise, for the purpose ol facilituting this |
object. ‘The terms are ao amendment of |
the Constitution of the United States, giv-
ling to Congress the power to acl: und by |
[fixed provision to vest in that body the
entire control of the banking capital of' the |
| Union—to prc\ftul its increase, and to
| provide for s decrease; until the capital
among the Statesshall be reduced o ara-
[tio that may be deeined safe by Congress:

Land the States abjure the power ol weor-

| porating a bank beyond the amo ol
[eapiral hixed as the ratio,
No scheme has yet beeh proposed less

t!r‘]lli\'l'L‘ul in 118 nuture,or wore digeetly
|tending to sup aod merge in the withering

influcnce of u separate and independent |

| bank government, the sovereiza aetion of

the States.
| jeopardize the stability of the government
by tampering with the constitation in the
way of mmendments. 1t 18 not necessary,
in order to effect the object desived : and
us & procedent, it is impossible to predict
the consequences that might result from
the experiinent.

That tlitre are evils to be encountered
ina National Bank, may be freely admit-
ted: but they are incident o, and perhaps
inseparable (rom, the whole banking sys-
tem which is irrevocably lastened upon
us; and which must endure as long s

We should not wanwnly |

[ would inflexibly pursus the course which

rogaed for our principles und the suceess
of our cause demanded.

Such was the position we occuapied,
(eom 1833, whea our contest with the Ges
ueral Grovernment terminaled, 1o the com~
mencementol the late extra svssion, when
it hecame manifest u great change had
been effected, which could not but have a
powerful influence over our fature course.
It soon became apparent, alter the moeet-

Ling of Congress, that the joint resistance
ol ourselves and our late allies, in cous
| junction with the course of events in rafs
erence 1o the currency, had brought down
the lofiy pretensions of the xccutive
Department.  The union  betweon the
government and the money powoer, which
| had so greatly strengthed those in authors
lity: at fiest, had oot only ceased, but were
forced to take ground against the re-nnlon
of the two, and o wake war againstthoso
very banks which had bam the instru-
ments of their power and aggrandizement,
Forced to take this position, amd divested,
in & great measure, ol paironage and in-
fluence, from the exhausted state of the
T'reasury, they were compalied to fall
back, as the only means of saving theni
selves, on the principles of 182% by
which we had ejected from office the Na-
tional Republican party, and to which our
portion of the old purty of 27 bave ine




